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SUBJECT: PETROLEUM NATIONALIZATION ADVISORY COMMITTEES 

1. EMBASSY ECONOMIC COUNSELOR SPOKE WITH GENERAL RAFAEL 
ALFONZO RAVARD ABOUT REPORTS OF RECENT CREATION OF GOV 
ADVISORY COMMITTEES ON MATTERS RELATING TO PETROLEUM NATION- 
ALIZATION. ALFONZO RAVARD CONFIRMED THE EXISTENCE OF THE 
COMMITTEES, WHICH WILL BE RESPONSIBLE FOR: 1) COMPENSATION 
ISSUES, 2) TECHNICAL ASSISTANCE AND SERVICE CONTRACTS, AND 
3) PETROLEUM MARKETING. HE DESCRIBED THE ORGANIZATION AND 
FUNCTIONS OF THE COMMITTEES AS VERY INFORMAL. THEY WILL 
ADVISE THE MINISTER OF MINES AND HYDROCARBONS RATHER THAN 
REPORT TO THE EXISTING PRESIDENTIAL COMMISSION NOW NEGO- 
TIATING WITH THE OIL COMPANIES. APPARENTLY, EACH COMMITTEE WILL 
HAVE THREE MEMBERS BUT THERE WILL BE NO CHAIRMAN AND EACH MEMBER 
WILL HAVE EQUAL STATUS. (DR. JOSE ANTONIO MAYOBRE, FORMER MINISTER 
OF FINANCE AND SECRETARY GENERAL OF LAFTA, WILL BE A MEM- 
BER OF THE COMMITTEE DEALING WITH COMPENSATION; THE COM- 
MITTEE DEALING WITH TECHNICAL ASSISTANCE AND SERVICE CONTACTS 
WILL INCLUDE DR. AREVALO REYES OF THE MINISTRY OF MINES; 

THE COMMITTEE ON MARKETING ARRANGEMENTS WILL INCLUDE 
DR. FELIX ROSSI, PETROLEUM ATTACHE IN WASHINGTON, DR. ALIRIO 
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PARRA, A PRIVATE PETROLEUM CONSULTANT, AND DR. ALBERTO 
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FLORES OF THE MINISTRY OF MINES.) 

2. ALFONZO RAVARD SAID THAT THE NEW COMMITTEES WERE 
CREATED SIMPLY TO RESPOND TO THE MINISTER'S NEED FOR MORE 
SPECIALIZED ADVICE ON THE ISSUES INVOLVED THAN COULD BE 
PROVIDED BY THE PRESIDENTIAL COMMITTEE OF WHICH HE IS A 
MEMBER. HE FORESAW NO PROBLEM WITH COORDINATION AMONG 
THE COMMITTEES, SINCE THEY WILL REPORT DIRECTLY TO THE 
MINISTER AND SOME MEMBERS ARE EXPECTED TO PARTICIPATE IN 
MORE THAN ONE COMMITTEE. 

3. IT IS ANTICIPATED THAT THE NEW COMMITTEES WILL MEET 
WITH OIL COMPANY REPRESENTATIVES. SOME OIL COMPANY 
OFFICIALS FEAR THAT THE EXISTENCE OF THREE SEPARATE COM- 
MITTEES WILL RESULT IN SEPARATE DECISIONS ON SUBJECTS 
WHICH THE COMPANIES INSIST SHOULD BE TREATED AS A PACKAGE. 

4. COMMENT: THE CONCERN EXPRESSED BY SOME COMPANY REPRE- 
SENTATIVES SEEMS PREMATURE. THE COMMITTEES APPEAR TO 
HAVE BEEN CREATED TO PROVIDE THE MINISTER WITH MORE AMPLE 
ASSISTANCE IN NEGOTIATING WITH THE OIL COMPANIES 

IN A VERY LIMITED TIME FRAME. 

(THE MARKETING COMMITTEE HAS ALREADY BEGUN DISCUSSIONS WITH 
A TRADITIONAL U.S. CUSTOMER AS TO HOW SALES WILL BE CARRIED 
OUT AFTER REVERSION). THE MINISTER WILL NEED ALL THE HELP 
HE CAN GET FOR THE COMPLEX TASK HE FACES. 

SHLAUDEMAN 
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